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ORIGIN begin 


USIA employees have let it be kmown that the Ruesian Military Bank now enjoys 
the status of an Austrian banking institution. This was allegedly enginsered 
through & secret agresmant between the Russiana and the Austrian Government 
which wis made prior to Russian acceptance of the currency reform program. 


: Consequently, the Austrian Government wil). exchange at the rate of one to one 
ted in the Russtan Bank by the deat- 


All Schilling: eleimed to have been depot 
a date of 12 Novenber--a sum amounting to from 500 to $40 million Schillincs, 
: This would be in addition to the official Russian conversion 
“gum,which has been set at 502 million Schillings.) Consequently, the Russians 
contimed large Schilling transactions until the last day for conversions, 
gince the Schilling: accumilated by various USIA firms vere trmediately deposi~ 
which booked them as bank capital. This alleged 


ted with the Military Bank, 
would place nearly one billion Schillings in Russian ear ae 
bot 


secret agreement 
Tha above information is regarded as most improbable, 


3 
ant! Seo NNN for data 


been transmitted for the record.) 
which might possibly confirm Para. I. oer 


HM 2. «After the Schilling conversion, US"& sold large sums of dollars on the black 
market, bringing the dollar price uowm to about sixty Schillings USIA then 
bought dollars at the new low rate. The Russians wil] allow the dollar to 
25X14 ss ese to 120 Schillingsin the future. s | ‘the dollar actually 
aid decline during the conversion peried, as reported above, but it is hardly 
probably that this was due entirely to Russian manipulation.) 


36 No changes have been reported in the ranke of USIA personnal. Utkin still 
heads the Light Industry Section. Uticin and Malavin are due to remain with 
USIA, althourh Malavin has been criticized within USIA for having obtainsd 
his position through favoritism. Malavin relies completely on Dykhomirer, 
who 1s still the most important fimure in USIA. 


USIA will eell the Avstrien Ministry of Trade goods at normal prices through 
Depos, & measure aimed at winning over the sympathies of Austrian officials. 

(These goods include 60,000 wollen blankets, 100,000 neckties, five million 
rasor blades, about 150,000 pairs of atoclkings, and 53,000 meters of cloth. 
Any loss incurred will be covered by hard currency deals now in the planning 
. Eduard Hein) supposedly assured USIA officials that he would use his 


stage 
inflvence with the National Bank and the Warenverkehrabliro, which con 
currency transactions, to facilitate euch . f ONFIDEN AT 
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